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SUBJECT : Comments on AID Paper on South Arsbia

1, We arc retwming herewith the copy of AID's paper on
"Implications of U.K. Withirswel from South Arsbis” that was
forwarded by your cffice on 10 Februsry. Also enclosed are
two sets of cooments op the content of the paper; ome is a
generalized comment on the approach used by AID, and the other
is & detailed statement on individual points that arise in the
paper itsclf.

2. Alec amclosed is & copy of exr EM of October 1966,
"seonamie Prcspects for South Arebia,” that has been annotated
4o reflect significant informmtion received gince it vas prepared.
The changes tave been entered im red so that they will be readlly
apparent. Ve have received no mev information thet would
materially aifect its contents ow conclusions.

3. Plesse note that the AID paper is in many places a
direet copy of the CIA EM, which specifically is cited as a
sourcc. Our EM wes clsseified BECRET/No Foreign Disseminatlon,
however, while the AID poper is marked only CORFIDENTIAL. The
AID paper muit be upgraded im viev of the sensitive nature of
sce of its contents and the material in our own document. STATINTL

Chie?, Economic Researc a, USR

Attechments:
As stated.
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